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Rare metals and nonmetals division, U. Ss. Bureau. of Mines. : 


"Revrinted from U. Ss 


PREFATORY NOTE 


Tois vaner is one of a series of digests of foreizn mining legislation 
and court decisions that is being prevared in advance of a goneral report 
relative to the right of American citizens to explore for minerals and to 
own and operate mines in various foreign countries. This interpretation of 
the mining laws of Iraq was prepared from the best available material in 
Washington and is released subject to correction and amplification, if 
necessary, by United States foreign-service officials. 


INTRODUCTION 


EE ED SE © on 


In tne absence of any subsequent enactment of mining legislation, the 
Turkish mininz law in effect in 1914; when Iraq became a British mandate, is 
still overative. The Constitution, or Organic Law, of Iraq, adonvted by the 
oe Assembly on July 10, 1924, in articles 113 and 114, provides 
thats 


Ottomen laws mublished before November 5, 1914, and laws pub- 
lished on or after that date and which have remained in force in 
Irag un ‘to’the time of the mblication of this law shall remain in 
force ‘in Traq ‘so far as circumstances permit, subject to any modi- 
fication or repeal in conformity with the proclamations, regula- 
tions, and laws°referred to in the following article, and until 
they are altered or revealed by the legislative vower.or the Hign 
_' Court‘issues a decision rendering them null and void.in.accordance 
witi tue: »rovisions of article 86. (Art. .113.). “gi 
sales 8 | area laneevene: regulations, and. laws by the Commander-in- 
Chief of His Britannic Majesty's Forces in Iraq, the Civil Commis- 
sioner, end the High Commissioner, and those.issued by. the Govern- 
ment of His Majesty King Faisal, during the neriod between Novem- 
ber 5, 1914, and the date of the coming into force of this Consti- 
tution,’ shail be considered to be valid as from the date on which 
they came into’ force... . (Art. 114.) 
ore to a German authority, * it is fis Turkish law of March 26, 
1906, that, with a few modifications, is still in force. This lew (similar 
to the French lew of 1810) is discussed in a separate section of this paper, 


3 The Iraq Constitution, passed by the Constituent Assembly July 10, 1924, 
amended July 29, 1925. (From a translation authorized by the British 
Government, November 28, 1928, to suversede all other translations. ) 

4 Isay, Rudolf, Le Droit Miniere des Principaux Etats Civilises: 
Bibliothéque de L'Institut de Droit Compare de lyons Etudes et 
Documents, vol. 27, Paris, 1930, pp. 117-119. 
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However, many provisions that are of special interest to a mrospective 
applicant for mining rights in Iraq are embodied in.the contract,’ or agrée- 
ment, between: the. Government and the grantee, at least-with resnect to oil 
rights.’ - For the full text ‘of the agreements, see the. anaes references: 


pate “taw No. 58 of 1926 (June 15, 1926), law. for th he senecaaver: of 
"s the Anglo- Persian Oil Co. (Ltd. ).. approving: the, agreement. made. May 


24, 1926;° 
Lar (March, 1925)’, ‘convention prowess Iraq and the 
Turkish eero tee Ce ee March, gee 1925.6 | PR ttn et 7 


ar 


eP Nee 


nents: "amend ig the Turkish Petroleum Co. !9. ‘eanceagion,. ‘March 2A, eros 


Law iO. of 1932 (Avril. 20, 1932), law ratifying an agreement 
between the ‘tragi, Government and the British 041. eeaeesopnent Go.° : 


For a brief discussion. of. some ‘of the more. vecctent novice ees 
the most recent oil contracts, see the section of this. paner entitled "History 
of the Iraq: 01 -Commanies," with special reference to pages 10 to 17, : 


Political Status, of irag . 


“The aniston of Traq_ to the League of. Yations as an independant State, 
October, 1932, followed. an unqualified. recommendation by the British Govern- 
ment, which after thé World War vas grantod a.manéate over the country. 
Eritish influence’ js. gtill encouraged by a treaty of alliance and amity, 
ratified in Iraq on November 16, 1930 (ratifications exchanged on January 
25, 1931), rhich'was to establish. the relations that should exist between 
the two countries when Iraq ‘should have tecome indenendent. This a. ae 
to remain in force for 25 years; at any | time after. 20 vears either of th 
contracting parties will, at. the request of. the other, . conclude a new eer 
Faich shall provide fortre "maintenance and vrotection in all circumstances © 
of the essential commnications of His Britennic Majesty." In general, all 
~revious treaties are abrogated, and all responsibility. devolves unon the . 
King of Iraq. However, each country. agrees not to adopt. toward foreign. 
countries any attitude: ‘inconsistent with ithe alliance. or :one tending to 
create difficulties for the other ‘country. . Fach. country. ‘4s ‘to. come to the 
aid of the. ‘other ‘in time’ of” war. eree Britain is authorized to maintain air — 


eee ee eer me Oe 
ae 


5 Colonial Office, Roport by His Brittenic Wajeatyia coca cated roe the conn 
cil. of the League of Nations on the Administration of. treq for. ane yeek 
1926: Colonial No. 29,. London, 1927, pp. 144-147. . - 

6 Colonial Office (British), ‘Spécial Revort by His Majesty's Govérndiant an 
the United: Kingdom of: Great Britain and Northern Ireland: to,;the Council 
of the League of Nations on the Progregs. of Iraq. during the, Period 
1920-1931:“¢olonial’ No, 58, London, ,1931, PY... oa oe 

7 Iraq Government: Gazette, ‘Baghdad,. May. 21, 1931.. 

8 Irag Government Gazette, ‘Baghdad, July 3% 1932. 
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bases and troons in Iraq--the strength of the British forces to be determined 
by the two sovereigns. Iraq has agreed to emnloy $ritish military instructors 
alone and to use arms identical with thasée of the British troops. Whatever 
vrovisions are made for British ‘forces to train natives or to protect British 
interests, "these forces shall in no way constitute an army of occunation." 
Iraq agrees to employ also British judicial and financial advisers. 


. Mineral Industry. 


There anpears to be no definite published information with regard to the 
probable nineral wealth of Iraq's 120,000 square miles of area. With the ex- 
ception of work undertaken under the oil concessions, no adequate effort has 
been made to determine the mineral résources of the country. . 

However, @ concession (for a period of 75 years) has recently been 
granted by the Government to a local man for the extraction: of gold, silver, 
and other precious minerals, as well as iron and conner from Ga'arah, north- 
east of Rutbah.* Also, a prospecting permit with respect to copver in five 
areas was Zrented in 1931 oan an png t vacua: understood to be in correspondence 
with French interests.+ , 


Iraq, though not important with respect to its: vresent oil production, 
is extremely important from the:standpoint of its .eserves.: The date unon 
which the production of the Iraq Petroleum Co. (wh‘ch has been drilling wells 
since 1927) will reach the 2,000,000 tons a year guaranteed by the new con- 
vention (contract) between the Government and the company is dependent unon 
the construction of its pine line to the Mediterranean. It is believed that 
the area covered by the concession of the Iraq Petroleum Co. is: capable of 
producing more than the stipmlated amount over a period of 20 years. 
Geologists with long exverience in the Maracaibo oil fields (Venezuela) pre- 
dict that the quantity of oil that can be obtained from one structure of the 
Baba res field in Iraq will be aw than that from the entire Maracaibo 
basin. 3 


with secpactcte eamalt, or i comen: peoauction re 1930 amounted to 
12,000 long tons. -Althouzh this output: showed an increase of 140 per cent 
over that of 1929, still larger quantities could be utilized were it not for 
eRe Ba rea Cu Teles and cost of brane porvartons ‘Under a lee ie concess+en: 


‘9 Renchard, Gece W., Review of Hconomic “Conditions in Traq for the First 
Half of 1932: Consular Rent. 52996, Baghdad, Aug .. 9, 1932, | Sarees of 
Mines foreign file 11015. “ 

10- Brown, Robert Y., Review of Commerce and Industries for the Quarter End- 
ing June 30, 1931: Consular Rept. 28524, Baghdad, Aug. 1, 1931, Bureau 
of Mines foreign file 9920. , 

ll Brown, Robert Y., Mineral Production of Iraq--1930: Sousa iee! Rept, 
Baghdad, June 2, 1931, Birean of Mines foreign file 4176. i ees 

12 Sloan, Alexander K., Divlomatic Series No.: 80: Consular Rept. 
Baghdad, Nov. 28, 1931, Bureau of Mines foreign file 3538. 
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made to an Indian comfany in 1929, “the company agreed to take out at least 
100,000 lonz tons of asphalt a year. 13 ° 


On the basis of the revenue returns, in the Department of Custons and 
Excise, salt vroduction (a Government monopoly) for 1930 was estimated to ve 
ale long el ea at Rs. 454, 277, {$156, 067). : 


‘In 1930, the Government eco ee Phan coal davopits. Rs. 500 ($182. 50). 
It realizes avout Rs. 25,000 ($9,125) a year from the gynsum output. 


With respect to tho existence of ‘other minerals in one a handbook of 
the historical section of the foreign dffice in London24 mentions copner 
(Shemdinan end ‘Qramar’ districts, central - Kurdistan; Dohuk district, south- 
wrest of Amadia) ; tron ore (Sergusa Hille, north of Amadia; -Bohtan district, 
east of Amadia; Dohuk distriét); lead (neighborhood of ‘Amadia and valleys 
of the Bohtan ahd the Zabd; in hills Is south and southwest of. Diyarbekir) ; 
orniment (Jalemk region): ozoccrité (Gulraman, . in Pohuk district); potash 
(in the deserts)! and tin (Shemdinan and Oramar districts of central 


Kurdistan) . _Cther renorts mention marble, 15 5 sulviur, and g0i8. 1? 


“RIGHTS OF. FOREIGNERS | | | 


The pptvartite Convention between the United States, oe United Kingdom, 
and Traq,} proclaimed by President Hoover on March ll, 1941, provided that 
upon the recognition’of Iraq as an indedendent State the United States and 
its nationals should be accorded 'most—-favored-nation" treatment, pending the 
conclusion, of a new treaty. The Trivartite Convention had | ended -a long 
strugzle by the United States to obtain the same rights in ‘Traq. that were 
granted to nember' States of the ‘League - of Nations. | ‘These rights, which in- 
cluded corcessions, were granted by. their | ‘inclusion in the term "exercise of 
industries" in article 11 of the sania Treaty of Alliance of October 10, 
1922. —s 

With resvect to foreign rights in.general, the situation before the ad- 
mission of Iraq to an Ae rae en" status, as stated in a Colonial Report. of 
oe ‘British ‘Government ~ Fas as follows:. scott ae dev 

78 pled 5, Z ee 

13 Sloan, ae E UReera Review of Somiarca and Industry for the Year 

Ended December 31, 1930: Consular Revt. — 16728, Jeehdad, Feb. 2, 1931, 
- Bureau of Mines foreten file 9920. 67. 

14 Historical Section of the Foreign ' ‘Office, Mesdnotamtw: Handbook No. 63, 
London, 1°20, pn. 83-86. 

15 Owen, Thomas R., Report on Minoral Denosits and Industries: Consular Rent. 

' 64675, Baghdad, June 20,. 1922, Bureau of. Mines foreign file 4176. 

16 Pascoe, =. H., Sulphur near the Confluence of the Greater Zab with the 
Tigris, Mesonotamia: Rec. Géol. ‘Survey of India, vol. 51,, ‘pte 2, Calcutta, 
1920, ny. 153-155. pa EAL Og 

17 Sloan, Alex. K., Mineral Production ‘During the calondar- “lear, 1929: Consu- 


lar Rent. 336808, Baghdad, May: 31, 1930, Bureau, af ‘Mines foreign file 4176. 
18 Treaty signed Jan. 9, 1930; exchanges ratified Feb. 24, 1931. 


19 British Colonial Office, Renort of His Britannic Majesty's Government to 


the Council of the League of Nations on the Administration of Iraq for 
the Year 1927: Colonial No. 35, London, 1928, p. 41. 
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Any company or verson of any nationality is at liberty to 
apply for a concession in Iraq, and, in the case of nationals of 
States that are members of the League of Nations the Iraq Govern- 
ment is debarred .. . from rejecting such an anplication on the 
ground of the nationality of the applicant. 


ne situation is Aakiner amplified by the folloving sab icer. forwarded | 
to the Legation of the United States at Baghdad by the ERATE Y for Foreign 
Affairs, June 22, 1931 :29 


‘The soeeeiaadt is prenared to consider applications from 

résnonsible corporations, firms, or individuals for the grant. of — 
ah oil concession or concessions for the whole or any portion of 
_Iraq-over which concessionary rights have not already been 

eranted: to the Anglo-Persian Oil Co. (Ltd.) by the agreement 

dated May 24, 1926, between the Government and the said company, 

and to the Iraq Petroleum Co. (Ltd.) by the agreement dated March 

24, 1931, between the Government and the said company. 


Avnlications phould be submitted by registered letter to the 
Minister of Economics and Communications, The Serai, Baghdad, be- 
fore Sept. 30, 1931, and should indicate the area over which con- 
cessionary rights are required, the general conditions upon which 
the anplicant would accept a concession, and also the financial 


ability of-the avplicant to ruaaas the sie aaa of such a con- 
cession. 


re Government reserves absolute discretion to select for 
further discussion such applications (if any) as may apnear to 
it to be in the best interests of the State, but such selection 
shall not bind the Government to grant a concession... 


FOREIGN COMPANIES 


_~_—_By.a law for the registration of immovable property in the name of 
juristic versons (No. 34 of 1929), in article 5, a foreign company--that 
is to say, a company incorporated by the laws of a country other than Iraq-~— 
may own immovable POORLY padece ont to une saat cencshronse 
' (1) That it is vouietered in Traq in the manner prescribed for 
the registration of foreign companies. ra! | 
(2) That .4t is nermitted by the articles of ‘association to own 
such nroperty; that the vroperty is situated within the boundaries 
of towns or villagea or is recorded in pur Sune? se ee gears 
or agreenient ‘with ‘the Iraq Government. : : 
seamshesatt cota aubedbena a esac: dick akastoeddadaniacecdacsesdiicie tila Han tcasatin, 
20 Sloan, Alexander K., Diplomatic Series No. 17: Consular Rept. “25980, 
| Baghdad, say a rahe Bureau of Mines foreien file pateo oe 
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(3). That the eenacae ‘of the Minister of the Interior has been 
obtained. : 


4 


The law (passed February: 24, 1926) for the registration of merchants, 
artizans, and professional wnersons (No. 17 of 1926) includes foreign com- 
panies in the definition of professional persons. By article 3 of that law, 
the Minister of Finance shall require persons to complete forms drawn by him 
for the registration of their addresses, occupation, and place thereof, or 
for any other information that he may desire. The filled-in forms, duly 


signed and sealed, shall be returned to the"Senior Finance Official'in the 
area in question. - 3 i ae 


MONOPOLIES | 
By the salt monopoly law, No. 43.of 1928,- the: manufacture and sale of 
salt produces ee eae the whole territory of Trea eee to the State, . 


oo. bo t 


. ADM: NI STRATI On 


The administration of mining matters has been 5 tana from the — 
Ministry of Communications and. Kee to a: newer body, ie ny of | 
=conomics and Communications. , : 


TURKISH sata 2 LAW 
Classification of Minerals 


Aceording to-Isay,°! the Turkish mining law of March 26, 1906, which _ 
vith a few modifications is still in force in Iraq, contains a classification 


of minerals that is practically the same as that in the Napoleonic law of 
1810. , 


l. Mines. are those deposits that are known to contain, either 
in veins, lodes, strata, or otherwise, such mineral substances as 
gold, silver, platinum, mercury, lead, iron, copper, tin, zinc, bis- 
math, cobalt, nickel, arsenic, manganese, antimony, aluminum, and 
other similar subsvances, as well as amber, sulphur, alum, graphite, 
coal of all kinds, *itunjen, naphtha, asvhalt, petroleum, and other.. 
similar substances, precious stones of all sorts, emery. meerschaum . 
(sepiolite),-the different. substances - containing the borates, rock 
salt, salines (brines),; .other natural. and:cupreous salts, and 
finally the soluble minerals. (minerales chaudes.et froides). 


; 2. Placers:'(miniéres) are those deposits: that. are found irreg- 

ularly above-the bedrock: in the surface soil and ,that can be ex- 
vloited by surface werks, such as ferrous and pyritic earths, which 
can be transformed into iron sulphate, sandy and aluminous earths, 
slag, and peat. 


cl Tsay, Rudolf, Work cited. 
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3. Quarries (carriéres), which are under ‘a snecial regulation, 
include deposits:of porvhyry, plaster, flint stone, paving stone, 
-abrasives,: ("meules"), lithographic stones, marble of every kind, 

' gravel, sandstone, granite, asbestos, "strass," basalt, lava, chal, 
_' white lead ("ceruse"), clay, cement, "cavyaline," and other sub-— 
stances BaPyene: as. polishing materials | or for pottery. — 


owner ship of Minerals | 


Placers and quarries are aenaidered: to be igtvaha wopexty: The: mineral 
substances classed as "mines'' belong to the Government,, which will not sell 
._ its mineral rights but will grant long-term leases in return for an annual 

occuvation: tax.on. the area pranbeds together with a royalty, or percentage 
of the net profits. — : ; 

The State reserves to itself the nrospecting for and the exploiting of 
oil and bituminous substances, under the law of Avril 6, 1926. If it does 
not care to exercise that right, it may grant it to others for one year for 
vrospecting purposes. The prospector may then obtain an exclusive permit and 
later a concession. _ = To 


Prospecting permits and concessions cover specified minerals only, but 
a concessionaire has the right.to:.make a demeud for other minerals discovered 
in the area included in his nermit or concession. 


‘Pros specting 


With resnect to mines, a surface owner mast obtain an administrative 
prospecting permit in order to prospect on. his own land; any one other than 
_ the owner mst obtain an exclusive permit for either private or State land. 
The holder of a prospecting. vermit must obtain also the consent of the ovner 
sporene he may prosnect on alienated land. 


pRaenectine: parml te’ are’ "granted. for. one “year, with ‘the right of renewal 
for proweet year. PO ied q & 

Rise 33 ae 7 ye a _* ee Mining © a 

The émploitation of miniéres, or vlacers, belongs, in the first instance, 
to the landowner, who, nevertheless, must. have explicit administrative 
authority before he may exploit. If the owner of the surface does not de- 


| gire to mine his deposit, a third nerson may obtain the right, and the owner 


aa receive an. ee of. double. the. value o his property. 

Takewige, the Sentottation of quarries ueloies to the surface owner, 
aie: however, requireg an administrative’ authorization, according: to the law 
of May 16, 1201, and who is subject to Peonee enapectson and the rayment of 
rent. 
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The cxnloitation of mines is carried on under concessions from the 
Government, which are valid =o 89 peas pon 

The holder of a prospecting aaa that. has made a discovery may. be 
granted a ‘contession; but, if ‘the ‘cori¢ess ori 1s. given to & third. erson, the 
discoverer is indemnified by reimbursement “for his prosnéecting expenses and 
is entitled to varticipate in the products of the mine. an | 

Mining ~ust be conducted by technically competent’ versons. It is sub- 
ject to surveillance by mining inspectors, or police, who are responsible 
for safety regulations, and who must vrotect the employee from the unreason- 
ableness of the Seer Ov ers ‘(A plan of. the mine mst be furnished to the mine 
inspector. ee s é ae! Se toe gree ae ot - : — hes Ms a - “ eae we ae | | 

& alning Soncessionhi ce must. begin operations. within, ‘two years from ‘the 
date of the “contessigne 1) | hk es eee Gad eat 


; _ BISTORY | OF TRAQ OLL Deserta a 


nn 


meee y 
: aa 
me | 


“thie Alatory of the develonment of the oil ‘fe sources. of Ireq begins with 
the ‘San Remo Agreement of April: 24, "1920. The’ latest: immortant event in 
this: ‘comnection is the conclusion,” April 20, "1932; of an agreement between . 
the Iraq Gevernment and the British’ Oit Devé Lonment Co,” ‘The companies now 
holding the’ vrincinel oil rights in. Traq are: Tho & lo-Persian Oil Co., 
the Iraq Petroleum: Go. (fornerly the: “Dorie Petre leur Co), the Khanagin . 
011 Cdo.; and thé’ British O11 Development . Co. The: three companies first. 
mentioned are Yéry closely alliod, ag the ‘Treg Co. As* ‘controlled by the | 
Anglo-Persian Co. ard the Khanadéin Co. 'was ‘formed as a subsidiary of the 
Anglo—Persian Oil Co. to sunply tne market _ of Iraq with petroleum products. 
According to an American representativec= ‘4 Fraq, the following comnanies 
are interested in the Ireq Petroleum Oss .. the Anglo-Persian Oil Co., the 
Anglo-Saxon Oil Co. fa subsidiary of thé “Roval’ ‘Dutch Shell), various. French e 
oil: peta and five lerge Americar oil; companies. | 7 


deere d4nterests own ‘about 23 ‘Ber’ gent ‘of the: ‘Tréq Petroleum Co. 
These ‘American - interests ard” ‘Standard gil’ ‘Cos of New Jersey, the Standard. 
Oil Co; of New ‘Yori, the’ “Atlantic ‘Refining’ Gos, “the Gulf Oil Corporation, 
and ‘the | ‘Pen-Amer{ican ‘Petroleum’ ‘ang Transport Co. = rrr are 


French interests in the Iraq Petroleum Co., which are ultimately con- 
m12t by the French Government, own annroximately 24 per cent of the Iraq 
oil. b fos a theta A ae 
22 - Sloan, ay AYexandor Ki mo Annual’ Weviow 7S fot ‘Commerce | and Industry for the Year Year — 
“+ ended Décenibeér 31, “1930: Conswidt: Rept. ‘16728, ‘Baghdad, Feb. Re 1931, - 

Bureau of Mines foreign file 9930. 28°." : 
23 The penroseun Ties. the Trad oy "Cotiven ti oH: vor: RB» “No. 645, London,. [ 


May 23,1931, ‘pu: 7B" fale : 
24  OF1 Ners,’ Pacts’ about’ ‘tho: en’ rad sgrconient ¢ ver. 1, No. 964, London, 
= eis ‘De MBQBES OF uote of : ete | 
2 ai es eee eam aa habit od Tq ae > Fan 
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San Remo Agreement 


The San Remo Agreement (April 24, 1920) was made "for French partici- 
pation, for facilities being given in the event of the oil vassing through 
Syria, and for participation by the 'native' Government in the share capital 
of any vrivate petroleum company that might be formed for the aaa 
of the Iraq oil fields." | — 


Anglo~ -~Persian Oil Co. 


The Anslo- Persian O11 Go... which held a concession, dated May 28, 1901, 
from the Persian Government for exploitation of oil resources in Persia, was 
acknowledzed (through a protocol of November 4 to 17, 1913) by the Ottoman 
Government to have rights under its concession within the "Transferred Terri- 
tories," transferred from Persia to Turkey a short time before the World War. 


On August 30. 1925, the Government of Iraq and the Anzlo-Persian 0il Co. 
concluded an 2. ceement by which the commany agreed to form a subsidiary com- 
nany to operety within Iraq, to erect a refinery to supnly oil products for 
local .consumntion, . and to transport oil only in the Transferred Territories 
or in Persia through. Iraq to the ‘seaboard. A fur ther agreement, May 24, 

1926, vrovided that a fixei royalt¥ 2) ton should 12p_ace_ the royalty on a 
profit-sharinz basis stipuiated in the | original. cuncession, . that the sale of 
oil products turoughout Iraq should be at prices much .lower ‘than those in 
force, and that the period of the original concession. should be extended 35 
years ae of expiration to be May 27, 1996). | 


Kianagin oil Co. 


The Khanagqin Oil Co. is the aibetatery company ‘that, through the ies 
Persian Oil Co.'s agreemeat, was to be established to. operate within Iraq. 
It built its refinery at Khanagin (in the Transferred Territories) in May of 
1927 and has since distributed and marketed oil products throughout Iraq 
under a price schedule annioved by the Government. (For a description of the 
refinery and of the distripution organization, see pages 42 and 43 of the 
report of. the British Government to the Council of the League of Nations on) 
the administration of Iraq for. the. year 1927, pabiaeres in. ees 1928.) 


Irag Petroleum Co. | 


Tne Traq: Petvolean Co. (which was. the. Turkish petro laud Co. until 1929) 
obtained a concession from the Imperial Ottoman Government in 1914 and sub— 
sequently operated under the Iraq Government, which at one time proposed to 
participate in the ommership of shares: under. the San Remo, Agreement, but 
which later: agreed to, aecevt royalties: on.a production basis. A new agreement. 
ratified on May 21, 1931 (which is in fact.an amendment and amplification of 
the 1925 convention), gives. exclusive exploitation rights.for a period of 70 
years from 1925 (after which the lease reverts to the Government) over "all 
lands situated in the Vilayets of Baghdad’ and: Mosul that are bounded. by the 
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east ban’: of the River Tigris, by the Iraq-Turkish frontier, and the Iraq- 
Persian frontier, excent the Transferred Territories." The company re- 
linquishes all rights to the remaining areas in the tro Vilayets. 


Under the 1925 wepeement ‘the comnany was allowed to select certain 
nlots within its area; but the Iraq Government had the right to sell the re- 
mainder of the land, the proceeds being handed to the company. This vrivi-- 

' lege has been surrendered; and, instead, the comnany receives a block grant 
of all lands east of the River Tigris. This, it is believed, includes the 
most vromising part of the oil areas of Iraq. At the same time the Govern- 
ment regains complete oil rights over the rest of Iraq and y offer these 
in concession to ane and sundry. 2° 


Tirough the new agreement, article 3 of the convention shall read as 
follows: - 


The area to which this Convention relates (hereinafter called the 
defined area) shall comprise all lands situated in the Vilayets of 
Baghdad and Mosul that are bounded by the east. bank of the River Tigris, 
by the Iraqi-Turkish frontier, and by the Iraqi-Persian frontier, but 

‘ excenting the area covered by the agreement dated August 30, 1925, be- 
tween the Government and the. Anglo-Persian. Oil Co. (Ltd.). provided 
that within cemeteries, buildings used for religious worship, and 
antiquitics, as defined in the. antiquities law, 1924, 26 neither the 

“company nor any other person shall have the right to carry on any of 
the operations named in article 1 hereof. 


| Provided always tise the event of the discovery by the company, 
after March 4, 1941, on any margin of the defined area of any oil struc- 
ture over which. no. oil concession shall at the time have been granted, 
the Government will, if the comnany so request, arrange with the com- 
pany for tHe‘grant of a concession to cover the limits of the said 
structure But‘not exceeding 10° miles along the said structure on the 
West of thé Tigris in-Iraq.tetritory. The terms of the said concession 
.., 8hall not‘ be more onerous than those of any other concession granted 
by the Government in the area npst of the Tigris and then subsisting. . 


The company has thus gained a free ‘hand and sole -concessionary rights 
over the rich oil -field east of the Tigris, with the certainty of bringing 
its oil to the Mediterranean; the Iraq ‘Government, which has shown exceptional 
bargaining nowers, obtains an Ameer’ aoe assured revenue, secures the 


25 Oil News, Work cited, Pe 488. 
a0) The antiquities law of 1924 defines an igvereies as any of the buildings, 
_ monuments, remains, or objects that are illustrative of art, science, 

industry, history, religion, -literature, or custom and that were con- 
structed or produced in Iraq or brought thereunto before the vear 1118 
A.H.e, or 1700 A.D. -The law provides that every antiquity, movable or 
imnovable, shall belong to t State, which shall pay a suitable reward 


to the discoverer of movable antiquities, and which shall bey. for the 
eee ee occasioned to the owner of land™“in Connetttowed h immovable 
antig 6S 


~ 
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exvenditure of 415, coo, 000 to £20, 000, OO0G on. the. oil industry and nine lines, 
regains its rights of concession west of the Tieris, and can hope that employ- 
ment in the-oil fields and on the construction of the line vill imrove rela- 
tions with its Kurdish subjects. Moreover, the most thorny. difficulty of 
all, tnat of French views and nolicy with regard. to. the pine line, has been 
harmonized: wi tt the general scheme and there. is. agreement and good Gere 
all around. ee . | 


| Royalties, 


‘The convany agrées to guarantee the Government ‘the sum of %400,000 
annually, not in lieu of royalty, however. The comnany must still pay a 
royalty of 4 shillings a ton of oil, in spite of the general mnceretandsne 
of the tress of Iraq. By the new agreement the company guarantees to the 
Governnent that the royalty shall total each and every year the sum of 
#400, 0090 for a — from the year in which exvorts, of oil. commence. 


Construction of Pine Line to. the ucditervancan 

the comneny agreed to construct, by 1935, a pipe line, which will start 
from Kirkuk (near the already partially develoned oil field of Babe Gurgur) 
and fork at’ the town of Haditha. From Hadi tha the Trjvolis branch will pass 
through Palmyra, in French Syrian territory, to Trinolis, and the Haifa 
branch will nass by-the Rutba wells and into Trans-Jordan. It will be 
carried across the’ Jordan into ‘Palestine (to the Palegtine port of 5 
and will reach the sea through the Plain of Esdraelon. .. . 


_ The combined lengths of ‘the two trensdesert nive lines will be about 
1,200 miles, and the cost will be approximately 210, 600,000. It is estimated 
that about 500,000 tons of ripe line will be required for the work. The 
line to Tripolis is about 110 miles shorter than the one to Haifa. Each of 
the pive ‘lines will have a capacity of er 000,, 000 tons of oil per annum, @" 


, By ‘the new agreement, the company is not obligated to. carry eho oil. of 
other comnanies through its pipe line, “but it may do so at its discretion, 
provided that in any‘event the quantity of 01] produced in the concession 
and carried through the pipe line systems. Shall not thereby. be. reduced below 
3,000,000 tons: ner armum. By ‘the old agreement, the eoreny: was. sobr test to.- _ 
Garry’ the’*oi 1. Of other F companies. 29° | 3 oe” 


ery S 
‘ 7 efit TH, 
. a oe 


rn ae British Oil Development Co Co. | 


An egreement between the British Oil Development. oe aaaene: Trae een 
ment was'réached on April 20, 1932, and was. publighed in. aac het 1 to: the 
Traq dover tiiient Gazette No. 27, “iad Qe 1932. sscviles. 0 Faia aes 


27 Oil "fer. Work cited, De rer ; 

28 The Petroleum Times, The Iraq Oi] Convention! ¥ol. 25, To. “eAs, Tendon, 
May 23, 1931, p. 732.- :- se 

29: Sloan, Alexander K., The New ‘and aunolenéntal: Vesesnants "Betpeen the Iraq 
Petroleum Co. . and the Iraq Government: Consular Rept. 23580, Baghdad, 
May 12, 1931, Bureau of Mines foreign file 10897. 
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By this agreement the’ Government srants to the company exclusive rigtts 
for 75 years,. covering prosvecting and. drilling for and extraction and sale 
of oil, ges, and waxes, in the area west. of. the ‘Tigris River and north of 
the 33d varallel of Jatitude. (Art. 1 and 2. ) ‘Inasmuch as this agreement is 
very recent, it is. reviewed at some length in the following pagos. 


as 


“Britien Conte 


3 a 
e a fires 
"> 


The comvany shall te and,- ponds: a British comhany, registcred in Great 
Britain and having its princival nlace of ‘business within His Dritannic 
ejesty's dominions, and:the chaizman shall. av all times be a Eritish subject. 
Tae menorandwh ‘and articles of association of the comvany shall be devosited 
rith the Government. The articles shall. embody, such vrovisions of the con- 
vention as: ‘the Governtont ony BOARS (Art, 824}. 


| The conpany may ed subsidiary companies, “ander. its own control. eres 

33.) Wuenever the compeny opens :40 the seneral public’ subscription gees 
it shall oren then in Iraq. simai taneously. witii and on the esme conditions as 
lists ovened elsewhere, and Iraqis in.Iraq shall be given wreference to the 
extent of at pene: 20, a cent. of, the issue. (art. 34. ) 


According to. ae rress: “of ‘traq,30 the following companies are vartici- 
pating in the capital of the British Cll Development ERs which now amounts 
to $82,500 sterlihg (soon to be reised ta £1,700,000): British group, 51 per 
cent; French groun, 12 per cent; German group, 12 per cent ; and ebieS 
ETOUD, 25 ver cots 


The Italian intenest.: as conmted in the ‘Business and Financial Revort 
of the Association of Italian Corporations and the General Facist Confederation 
of Italian Industries,©? is as follows: 


The semiofficié2 ability erosion Agienda Genérale Italiana 
(Italian General Petroleum Corporation), acti g through the British 
Oil Developnent Co.,; has signed a contract wi h the Government of 
Irac by which it secures a- 75-year lease of a. petroleum zone covering 
seme 200 square miles:‘on the right. bank of the. Tleris. The oil con- 
tent of these lands has not:-yet been. fully, estimated, but wells sunk 
to a denth of 230 meters year abundant sunvlies of crude netroloun 
rich in itent one. ° < * Sie RS, _ yp Wid, «Bo ooh 

Mo cas the A. G.- o1 Py. to: paceicipace: to the extent of 25 per 
cent in the share cavital (£1,000,000) of the’B. 0. D.';' its own canital 
has been raised from 140 to 200 million lire; it is expectsd that the 
further resources.required for the full development of the concession 
wilt ne Epoyaaee by _ enterprise ‘itself. 


20 Ste John’ ... The. British CLL Develophent Co.'s Concession in Traq: 
Consular Rept. 46392, Baghdad, Apr. 23, 1932, Bureau of Mines foreign 


file 11015. 
31 Dorsey, W. Roderick, Italian Concession in Iraq: Consular Rent. 52°96, 


July 26, 1932, Bureau of Mines foreign file 11015. 
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Dead Rent 


Dead rent, rhich shall be naid annually until the comnencement of regular 
exnortation, shall increase by 325,000 a year from £100,000 (gold) in 1933 to 
$200,000 (2z01d) in 1937 and shall remain at £200, OOO for each succeeding year. 
(Art. 10.) 


Royalty, xtc. 


The comnany shall nay to the Government (after the beginning of exporta- 
tion) a royalty per ton on all substances (except natural gases) won and 
saved by the company, after the deduction of (1) all water and foreign sub- 
stances, (2) all petroleum distributed under article 17 (which requires the 
company to furnish free of cost to any inhabitant of the defined area the 
amount of petroleum that he was accustomed, to take before the concession 
was granted), (3) all substances used by the company in its operations in 
Iraq, and (4) the 20 per cent due to the Government under article 12. (See a 
succeeding paragraph.) For the period of 20 years after tho commencement of 
regulary exports, this rovalty shall be 4 shillings (gold), the annual payment 
not to ve less than $200,000 and to be paid the first. day of January of each 
year, provided a minimum amount of 1,000,000 tons with resvect to which 
royalties are nayatle can be, by reasonable diligence, delivered at the 
Mediterranean seabowrd, For each period of 10 years after the expiration of 
the 20-year period, the rate of royalty shall be increased or reduced in the 
percentage by which the profits or loss shall be greater or less during the 
five years immediately preceding such period than during the first 15 years 
of the 20-year period. 7 


Upon natural eas, the comnany shall pay a royalty of 2d. ‘per 1,000 cubic 
feet sold, calculated at an absolute pressure of 1 atmosphere ae at a wemcere 
ture of 60° F, (Art. 11.) 7 


Additional royalty 4s provided for to the extent of 20 per cent of all 
petroleum won and saved (upon which no money royalty shall be payable). This 
shall be free of cost at the wellhead to the Government, which, at any time 
after building or acquiring a refinery, may take all or part of the 20 per 
cent in kind. Any nortion of the 20 per cent not taken in kind shall be sold 
by the Government to the company, and the Government shall not aaa or sell 
any crude or refined vetroleum taken in kind. ~ 


Until the commencement of regular exports, ‘he 3 comme shall deliver to 
i the Government whatever netroleum it requires,- “provided that no yearly amount 
shall exceed 3,000 tons. of petroleum or of products suitable for use in road. 
making. (Art. 12.) | 
Taxes, Datiés, Etc... 


The taxes, impositions, - duties, fees,’ or charges, .whether Government, 
nee Pe te or sponte from which the comnany is not poerenpves (as indicated in 
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the following naragraphs) shall not be other-or higher: than those generally 
immosed wpen other. industrial undertakings or unon. their dd pas privelencss 
or employees. 


er. x e er 

In consideration of the eaeeies enumerated’ in the following paragranh, 
the company snall be exempt from all taxes falling due on or after Avril 1, 
1932, of whatever. nature, on cavital, borings, plant, machinery, ‘buildings 
(other than houses and offices within mmicinal limits), vrofits (other than 
those accruing from the- transport of o11 not’ nroduced in the defined areas), | 
substances before or after their removal from the ground, and technical pro- 
cesses used in caper ater therewith, with the following provisos: | 

Le re comnanyv shall BE be relieved from eying excise or 

other duty on the products of the said substances that are refined 

in Iraq and not used by the company for its own operations, subject 

to the right of the comnany to claim refund of the duty on such of 

the aa: as are aks ee by the commeny= 


Be. Te .the eent to-which the comvany shall ee at its 
own cost. adequate services Within the areas occupied by its camps, 
tank farms, pumping stations, residences, and other buildings in 
connection with and:for the ‘purnose of education, orotection, 
sanitation, water; light, and othec services: orlinarily provided 
by a local authcrity, the company shall be exstimt from rates or 
taxes in respect to services so nrovided, but nothing shall impose 
on the company any obligations whatever to provide any such service. 


The vavments that the ou is to make, in lieu of taxes, are as 
follows: 


On January .1, 1933, and. on each subsequent January 1 (the iaat 
payment -to be made on January 1 preceding the. commencement of regu- 
lar exvorts), the company shall pay b1,CQ0. (goid). , 


Thereafter the smeany. shall pay, in addition to and: within , 
the period allowed for payment of royalty .(tha.first -payment to 
be ‘madd with resvect to the year in which regular exports commence), . 
a sum based on the oil admissible for royalty in the preceding 
year: For each million tons uv to 4,000,000 tons and pro rata, 
$15,000; for each subsequent million tons and pro rata, £20,000 
rare (Art. 27. 


2 . tore 
t.- f xe 


Construct ion of Pine: Line, Etc. ae: 


The company shall. provide’ for the eeanesoee of 1, 000, 000 tons of oil a 
year either by constructing da pipe line with a minimum. capacity of that 
number of tons or by making some Other arrangement, which ‘yresumably means 
obtaining the right to use the vive line of the Iraq Petroleum Co. (see p.12 
of this paper). (Art. 6.) If the company constructs a pipe line, it shall 
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fix the termini and also the alignment of the line, bat it ‘shall submit to 
the Goverment preliminary vlans to show the anvroximate alignment of the 
trunk lines, in order that the Government may ascertain the ownership of 
the lands to be traversed. (art. 6.) re 


7 Working Requremente 


: The” comany shall, within 18 aentha. ‘of the. gate of the convention, 

start drilling and shall work continuously with a minimum of three rigs, the 
minimum number to be increased to nine as soon as oil shall have been struck. 
Within seven and one-half years, the company shall commence regular exvorta- 
tion of oil. Excent in the year in which-.exvort begins, the company shall 
export yearly not less than 1,000,000 tons, provided it can do so by exer- 
cising reasonable diligence. (Art. 5 and 6.) 


Transfer 


Toe comnany, excent with the previous written consent of the Govern- 
ment, .shall not transfer its convention to any person or company nor any 
vart of the undertaking under the agreement to any comnvany not formed 
under the trovisions of article 6 (providing for the formation of a com- 
many to construct a pine line system) and article 33 (providing for the 
formation of subsidiary companies), Consent to transfer shall not be un- 
reasonably withheld. (Art. 35. ) | 


Termination — 

During the first 30 years of the convention, the company shall have 
the right at. any time, upon giving three months’. notice in writing, to 
abandon its undertaking, in which case the company shall have the right to 
all its property except its permanent buildings, which shall pass to the 
Government without payment therefor. Nothing in this provision shall pre- 
vent the. Government from taking all the vroperty (including oil) of the 
company, without making compensation therefor, if such right shall have 
accrued because of the nonvayment of sums due. by the company or because 
the — has transferred its conventsoy wr ypouy consent. (Art 15, 35, 
and 3 ; : | 


Personnel 


The conmany may bring: from the ‘outside managers, engineers, chemists, 
drillers, foremen, mechanics (or other skilled workmen), and clerks, pro- 
vided qualified employees can not~- be found in Iraq. ‘The company, as far . 
as is reasonably practicable, shall ‘train Iraqis for technical and skilled 
work, Foreign labor shall:‘be subject to immigration laws, provided such . 
laws do hot - “prejudice the: rights. of the company. " 
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The Government shall vrovide svecial facilities for the movement of the 
convany's employees and equipment, by day or by night, during the time of 
special construction or repair work, over agreed-unon frontier points. The 
Government shall aid in any recivrocal measures that the comnany may arrange 
rith the sovernments of adjoining territories. The additional exvenses in- 
curred by the Government shall be raid by the comvany. (Art. 29.) 


The latter part of article 2° states that "arrangements will be made 
for sending three Iraqis to Europe for the purpose of instruction in oil 
geology." By correspondence between the Minister of Economics and Communica- 
tions and the company, Anril 20, 1932, it was agreed that the total liability 
of tae commany with respect to the training of Iraqis should be 33,600. 


Miscellaneous 


During a state of emergency, the comnany shall increase, so far as is 
vossible, the sunnly of petroleum and products therefrom for the consumption 
of the Government; however, nothing shall oblige the company to sunvly, free 
a iat Na quantity in excess of the 20 per cent already referred to. 

2-408 


The company shall pay to the Government quarterly in advance 41,400 a 
hal to oi the cost of insnection that the Government is entitled to make. 
‘Art. lo. 
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